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TOWNSHIP OF SOUTHAMPTON
sttt etk
PART I

REPORT OF EXAMINATION ON FINANCIAL STATEMENTS
AND SUPPLEMENTARY DATA

For the Year Ended December 31, 2015



Buckley &
Seher, LLP

CERTIFIED PUBLIC ACCOUNTANTS

PGPS

THE AICPA ALLIANCE FOR CPA FIRMS

INDEPENDENT AUDITOR’S REPORT

The Honorable Mayor and Members
of the Township Committee
Township of Southampton

County of Burlington

Southampton, New Jersey

Report on the Financial Statements

We have audited the accompanying statements of assets, liabilities, reserves and fund balance - regulatory basis
of the various funds of the Township of Southampton, County of Burlington, State of New Jersey, as of
December 31, 2015 and 2014, and the related statements of operations and changes in fund balance - regulatory
basis for the years then ended, and the related statement of revenues - regulatory basis, statement of expenditures
- regulatory basis, and statement of general fixed assets group of accounts for the year ended December 31, 2015,
and the related notes to the financial statements, which collectively comprise the Township’s basic financial
statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with the financial reporting provisions of the Division of Local Government Services, Department of Community
Affairs, State of New Jersey. Management is also responsible for the design, implementation, and maintenance
of internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to error or fraud.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America; the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General
of the United States; and in compliance with audit requirements as prescribed by the Division of Local
Government Services, Department of Community Affairs, State of New Jersey. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgement, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the Township’s preparation and fair presentation
of the financial statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the Township’s internal control. Accordingly,
we express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Basis of Adverse Opinion on U.S. Generally Accepted Accounting Principles

As described in Note 1 to the financial statements, the financial statements are prepared by the Township on the
basis of financial reporting provisions prescribed by the Division of Local Government Services, Department of
Community Affairs, State of New Jersey, which is a basis of accounting other than accounting principles
generally accepted in the United States of America, to meet the requirements of the State of New Jersey.

The effects on the financial statements of the variances between the regulatory basis of accounting described in
Note 1 and the accounting principles generally accepted in the United States of America, although not reasonably
determinable, are presumed to be material.

Adverse Opinion of U.S. Generally Accepted Accounting Principles

In our opinion, because of the significance of the matter discussed in the “Basis for Adverse Opinion on U.S.
Generally Accepted Accounting Principles” paragraph, the financial statements referred to above do not present
fairly, in accordance with accounting principles generally accepted in the United States of America, the financial
position of the Township as of December 31, 2015 and 2014, or the results of its operations and changes in fund
balance for the years then ended.

Opinion on Regulatory Basis of Accounting

In our opinion, the financial statements referred to previously present fairly, in all material respects, the assets,
liabilities, reserves and fund balance - regulatory basis of the various funds of the Township as of December 31,
2015 and 2014, and the results of its operations and changes in fund balance - regulatory basis of such funds for
the years then ended, and the revenues - regulatory basis, expenditures - regulatory basis of the various funds,
and general fixed assets, for the year ended December 31, 2015, in conformity with accounting principles and
practices prescribed by the Division of Local Government Services, Department of Community Affairs, State of
New Jersey as described in Note 1.

Emphasis of Matter

As discussed in Note 1 to the financial statements, during the year ended December 31, 2015, the Township
adopted new accounting guidance, Governmental Accounting Standards Board (GASB) Statement No. 68,
Accounting and Financial Reporting for Pensions - an amendment of GASB Statement No. 27, and GASB
Statement No. 71, Pension Transition for Contributions Made Subsequent to the Measurement Date - an
amendment of GASB Statement No. 68. As a result of the regulatory basis of accounting, described in the
previous paragraph, the implementation of these Statements only required financial statement disclosures. Our
opinions are not modified with respect to this matter.



Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated August 18, 2016, on
our consideration of the Township’s internal control over financial reporting and on our tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of
that report is to describe the scope of our testing of internal control over financial reporting and compliance and
the results of that testing, and not to provide an opinion on the internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the Township’s internal control over financial reporting and compliance.

Disclaimer of Opinion on Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements that collectively
comprise the Township’s financial statements as a whole. The accompanying supplemental schedules and
information presented in the “General Comments”, “Other Comments”, and “Schedule of Findings and
Questioned Costs” sections, as listed in the table of contents, are presented for purposes of additional analysis
and are not a required part of the financial statements. Such information has been subjected to auditing
procedures applied in the audit of the financial statements and certain additional procedures, including comparing
and reconciling such information directly to the underlying accounting and other records used to prepare the
financial statements or to the financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the information, is fairly
stated in all material respects, in relation to the financial statements as a whole.

Respectfully submitted,
Batl, Bucklesy & Sehier, LLP

BALL, BUCKLEY & SEHER, LLP
Certified Public Accountants

Wogﬁb /)iew Jer__ ﬂ e
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William H. Buckley, III
Registered Municipal Accountant #46
Certified Public Accountant

August 18, 2016



Buckley &
Seher, LLP

CERTIFIED PUBLIC ACCOUNTANTS

PGPS

THE AICPA ALLIANCE FOR CPA FIRMS

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

The Honorable Mayor and Members
of the Township Committee
Township of Southampton

County of Burlington

Southampton, New Jersey

We have audited, in accordance with the auditing standards generally accepted in the United States of America;
the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller
General of the United States; and the audit requirements as prescribed by the Division of Local Government
Services, Department of Community Affairs, State of New Jersey, the financial statements prepared on a
regulatory basis of accounting prescribed by the Division of Local Government Services, Department of
Community Affairs, State of New Jersey of the Township of Southampton, County of Burlington, State of New
Jersey as of and for the year ended December 31, 2015, and the related notes to the financial statements, which
collectively comprise the Township’s basic financial statements, and have issued our report thereon dated August
18, 2016. That report indicated that the Township’s financial statements were not prepared in accordance with
accounting principles generally accepted in the United States of America, but were prepared on a regulatory basis
of accounting prescribed by the Division of Local Government Services, Department of Community Affairs, State
of New Jersey. In addition, our report on the financial statements also included an emphasis of matter paragraph
describing the adoption of new accounting principles.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Township’s internal control
over financial reporting (internal control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinions on the financial statements but not for the purpose of
expressing an opinion on the effectiveness of the Township’s internal control. Accordingly, we do not express
an opinion of the effectiveness of the Township’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control such that there is a reasonable possibility that a material misstatement of the Township’s financial
statements will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.
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Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal
control that we consider to be material weaknesses. However, material weaknesses may exist that have not been
identified. We did identify certain deficiencies in internal control, described in the accompanying schedule of
findings and questioned costs that we consider to be a significant deficiencies as items 2015-1, 2015-2, 2015-3,
and 2012-1.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Township’s financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and
grants agreements, noncompliance with which could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed
instances of noncompliance or other matters that are required to be reported under Government Auditing
Standards and which is described in the accompanying summary schedule of prior year audit findings and
questioned costs as items 2015-1, 2015-2, 2015-3, and 2012-1.

Township’s Response to Finding

The Township’s response to the finding identified in our audit is described in the accompanying schedule of
findings and questioned costs. The Township’s response was not subjected to the auditing procedures applied
in the audit of the financial statements and, accordingly, we express no opinion on it.

Purpose of this Report

This report is solely to describe the scope of our testing of internal control and compliance and the results of that
testing, and not to provide an opinion on the effectiveness of the Township’s internal control or on compliance.
This report is an integral part of an audit performed in accordance with Government Auditing Standards and the
audit requirements as prescribed by the Division of Local Government Services, Department of Community
Affairs, State of New Jersey, in considering the Township’s internal control and compliance. Accordingly, this
communication is not suitable for any other purpose.

Respectfully submitted,
Batl, Buecklesy & S chor, £LP

BALL, BUCKLEY & SEHER, LLP
Certified Public Accountants
Woodbugy, New Jersey

William H. Buckley, III
Registered Municipal Accountant #46
Certified Public Accountant

August 18, 2016



CURRENT FUND



05°0T5'€6T'9 $  11°6£6'80V'9 $
08°90L'+09 £9°960°S19
00°800°L 6S°TEL'6 I AGA4
PLTES'ET 61°€TT'El pI-v
£6°CI1E 0Py $8°00L'T6S £l-v
€158 Epl 00°0 o]
0L'€18°889°S 81°788'E6L'S
99°911°161 16°€98°9LS v
87°LTO1€8'1 £T°91€°058'1 v
9L'699°90L‘€ vE'TOL'99E €
179141 Iv'91P'l eV
00°9€0°1 00'9€0°1
TILLT'S9E 00°0 o]
8E°GT6'EL 18°12SyL 2!
000 €0°6LY 1T v
00°000°06 000 v
00°0 00°0ST
9L'6¥S'TTl LL'E¥9'9€1 9V -V
00°06v‘T 00°806°€ vy
L9 VOL'LEV'T EL'EL6'ESY'T I-v
7502 000 01-v
SS°L90°L €T 9111 9V
007008 00°0 8-V
60°8L0‘EVT 8L°081'81T 9V &V
00°LET Sy LO'8LI'ZE
9€°ZI0‘El 00°0
12°2€6°SL LY 1T1'v8 67V eV
69°7€591T $  $0°876'9T¢ $ 6VieV
p10T ‘1€ S10T ‘1€ RE2-!
Jaquiadag JaquiaoaQg
Jouejeg Jouejeg

V LIIHXJ

siuaWwalelS [eIoueUl 91 01 saloN Surduedwoddy aag

e10L

$30UBIQUINDUI JOJ IAIISAY
parendoddeun
parendoiddy
isjueid 3)els pue [BIIPIJ J0J SAIISIY
pury Jua1INd 03 ang
:punj Jue1d a1eIS pue [eISpa]

aoue[eq pung
SISSE JAYI0 PUE SI[QRAIIDI 0] DAISIY

UONEN[BAQI JOJ 9AIISIY
Surpying suoyda[a) pjo 03 sitedar 10) 9AIISIY
pury [ended [e1ouan)
I9UI0 - puny ISI,
puny juei3 ajels pue [eIapag
:0] 9Np JUNOWE puUNyIAju]
3jqeked a10u Aouadiaws [eroads
$33) 9sUadY| aFelIeW - AISIAf MAN JO JleIS anp JUNoWy
SUONONPap SUIZNIO 10IUIS pue
SUBIDIAA 10J AISIS[ MIN JO JIEIS 0] INp Junowry
$39
uopoadsur 10 A3sIaf MAN JO 91eIS 0] aNp Junowy
aqeAed saxe jooyas y3iy [euoidoy
a1qeAed saxe) [00yds [E0]
SOXE] PaNIWo pue pappe 10j Aunod anq
anuaaal predald
saxe) predaig
sjuswAedIaao xel
183K J011d - S9OUBIQUINOUS JOJ IAIISIY
1294 JUALIND - SIOUBIQUINDUD 10J SAISSIY
saA1asa1 uoneudorddy
:pury Jsemn3ay

q 4 ANV "S3A LITId

0S°0ZS'€62°9 $  11'6£6°80V'9
08°90L'¥09 £9°950°S19
000 €0°6LY 11 v
08°'90L‘¥09 09°LLS'€09 (a8 4
0L'€18'889'S 8p'788'€6L'S
10°021°LZT PI°LOL'T
00°000°06 000
00°005°0Z 000 €V
SS 181 000 6V
000 01°082 £V
9'8EV'ITT Y0'LTY'T IV
87°L70'1€8'T £2°91€°058'1
000 81°695' ST 0o1-v
01°'9LT'S Y6'6YE'S d
6v'T11'88 6v°TIV'81 a
000 £0°0SEev1 o]
0€'0 Iv'0 4
8ETIT'L $5069°L g
E1°E68 EPT 000 v
05°'8€0'01 S8TYE'L 8-V
00°008‘0¥E 00°'008‘0¥€ v
19°€0T°¢ 705861
SE'PS899L 6€'VLO'T8L LV
TLLE'SOY 88°0VL'L6T 9V
1£°999°0£9'€ 11°658°0p6'€
00°0vT 00°0vT
79Ty 0£9'€ $  IT°619'0¥6'E v
$10T ‘1€ S10z ‘1€ e |
Jaquasag Jaquiadaq
aoue[eg Joue[eg

$I0Z PUB SYQT ‘I€ JquLdAQ
SISVE AYOLV'INOTY
HONVIVE ANNA ANV STAYIASTY ‘SALLITIAVIT ‘SLASSY 40 SINTWALV.LS
ANNg INTIAND
NOLJIWVHLNOS A0 dIHSNMOL

[0

puNy JUILIND WO ANP JUNOWY
9[qeAl2231 JueId 3jels pue [eIapad
:punj ueid rels pue [e1apay
pury Je[ngdal [e1o]

uoneziioyine Aouadiows [e1oads
(Ly~v:VOp) uonezioyine Louadiawyg
saA19531 suonelrdordde jo axmipuadxaranQ
suonendodde jo aimypuadxaisaQ
1013p ysed

:sag1eyo pairsjag

SOXE] [00YDS 1911SIp [e00] predald
spuny [jo1eq 1
puny Sunesado Annn 1
puny [ended [e1ausn
puny 1SN [0UOD [EWUY
spunj 1sna g,
puny Isn Jueid [e1apay pue alelg
{WOJJ 3NP SJUNOWE punyiaju]
9]qBAI903] SIUNOOOE dNUIAIY
uonen[ea
passasse - saxe) 10j panboe Aadoig
a|qearaoal Aijeuad xe],
9[qeAlad3l SUal| 3N Xe],
a|qearadas saxe) Aradoxd wanbuijag
1S9AIASAI [[NJ YIIM SIISSE JDYI0 PUE SI|BAIIIY

spuny a3uey)
J1301JJ0 [e1OUBUY JAIYD - YSeD)
:puny 1enday

SI3SSV




TOWNSHIP OF SOUTHAMPTON

CURRENT FUND
COMPARATIVE STATEMENTS OF OPERATIONS AND

CHANGES IN FUND BALANCE

REGULATORY BASIS
For the Years Ended December 31, 2015 and 2014

Revenue and other income realized:

Fund balance utilized
Miscellaneous revenue anticipated
Receipts from delinquent taxes
Receipts from current taxes
Non-budget revenue
Other credits to income:

Unexpended balance of appropriation reserves

Prior year encumbrances cancelled

Prior period adjustment cash

Total income

Expenditures:

Budget and appropriations
Operations:
Salaries and wages
Other expenses
Capital improvements
Municipal debt service
Deferred charges and statutory expenditures
County taxes
County's share of added and omitted tax
Local district school tax
Municipal open space tax
Municipal open space share of added and omitted taxes
Regional high school tax
Prior period adjustment - state and federal grant revenue
Overexpenditure of appropriation reserves
Prepaid local district school taxes
Creation of interfund
Total expenditures

Excess or (deficit) in revenue
Expenditures included above which are by statute
deferred charges to budget of succeeding year

Statutory excess to fund balance

Deficit in operations to be raised in budget of
succeeding years

Fund balance - January 1
Decreased by utilization as anticipated revenue

Fund balance - December 31

EXHIBIT A-1

Ref. Year 2015 Year 2014

A2 § 0.00 $ 250,000.00
A-2 3,434,134.95 1,915,377.58
A-2 472,984.99 344,930.03
A-2 26,295,017.06 25,182,435.23
A-2 175,963.90 122,835.58
A-9 86,301.54 38,482.00
13,012.36 0.00

10.00 0.00

30,477,424.80 27,854,060.42

A-3 1,415,666.03 1,413,765.00
A-3 2,935,981.19 2,849,603.73
A-3 20,000.00 60,000.00
A-3 1,920,117.43 988,920.97
A-3 505,030.65 356,585.74
A-6 4,447,075.48 4,115,860.13
A-6 11,165.23 7,067.55
A-10 11,260,016.00 10,935,705.00
A-6 199,530.46 199,641.11
A-6 505.78 341.77
A-11 6,954,505.00 6,922,147.00
0.00 24,557.59

0.00 181.55

245,569.48 0.00

136,794.92 116,803.29

30,051,957.65 27,991,180.43
425,467.15 (137,120.01)

280.10 20,681.55

425,747.25 0.00
$ (116,438.46)

A-1 151,116.66 401,116.66
576,863.91 401,116.66

A-2 0.00 250,000.00
A $ 576,863.91 § 151,116.66

See Accompanying Notes to the Financial Statements
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TOWNSHIP OF SOUTHAMPTON
CURRENT FUND
STATEMENT OF REVENUES
REGULATORY BASIS
For the Year Ended December 31, 2015

ANALYSIS OF REALIZED REVENUES

Ref.
Allocations of current tax collections:
Revenue from collections A-1; A-6
Allocated to:
School taxes, county taxes and local open space taxes A-6
Balance for support of municipal appropriations
Add: appropriation "reserve for uncollected taxes" A-3
Amount for support of municipal budget appropriations A-2
Analysis of receipts from delinquent taxes:
Delinquent tax collections A-6
Tax title lien collections A-7
Total A-2
Other licenses:
Township clerk:
Raffle licenses A-8
Pig farm park licenses - prepaid 2014 A
A-2
Other fees and permits:
Tax collector:
Trailer fees A-5
A-2

See Accompanying Notes to the Financial Statements

EXHIBIT A-2
(Continued)

26,295,017.06

22,872,797.95

3,422,219.11
535,300.33

3,957,519.44

436,225.54
36,759.45

472,984.99

20.00
800.00

820.00

67,539.34

67,539.34




TOWNSHIP OF SOUTHAMPTON

STATEMENT OF REVENUES
REGULATORY BASIS
For the Year Ended December 31, 2015

CURRENT FUND

ANALYSIS OF NON-BUDGET REVENUES

Chief financial officer:
Refunds
Administrative fee - statutory deductions
Void prior years checks
Employee contribution to health benefit cost
Billboard rental
Other rental fees
State of New Jersey - FEMA reimbursement
Sale of recyclable metals
JIF safety award
Miscellaneous

Tax collector:
Duplicate tax sale certificate fees
Board up fees
Tax penalty received
Miscellaneous

Revenue accounts receivable:
Chief financial officer:
Clerk
Planning and zoning board application fees
Municipal court other
Tax search fees
Registrar fees
Discovery

Total

Ref.

A-4

A-5

A-8
A-8
A-8
A-8

A-8

A-2

28,434.78
5,785.23
1,265.24

60,110.44
3,530.00
1,010.00

52,644.90
2,453.36
2,825.00
3,028.91

250.00
2,738.75
3,031.28

80.00

1,955.65
4,975.00
44.65
90.00
984.00
726.71

See Accompanying Notes to the Financial Statements
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EXHIBIT A-2

(Concluded)
$ 161,087.86
6,100.03
8,776.01
$ 175,963.90
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Paid or charged:

TOWNSHIP OF SOUTHAMPTON
CURRENT FUND

STATEMENT OF EXPENDITURES

REGULATORY BASIS

For the Year Ended December 31, 2015

State and federal grants
Deferred charges to future taxation - unfunded

Deferred charges special emergency authorization
Deferred charges - overexpenditure of appropriation
Deferred charge - prior year deficit in operations

Deferred charge - emergency appropriation
Due to general capital fund

Due from payroll account

Reserve for uncollected taxes

Disbursed

See Accompanying Notes to the Financial Statements

9.

Ref.

A-13
C-10

> > > >

A-2

EXHIBIT A-3
(Concluded)

303,258.19
17,460.00
90,000.00

181.55

114,011.42

20,500.00
1,000,105.00
169.89

535,300.33

4,840,059.74

$

6,921,046.12




TRUST FUND
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GENERAL CAPITAL FUND



TOWNSHIP OF SOUTHAMPTON
GENERAL CAPITAL FUND
STATEMENTS OF ASSETS, LIABILITIES, RESERVES AND FUND BALANCE

ASSETS

Cash - chief financial officer
Due from current fund
Due from trust funds - other
Deferred charges to future taxation:
Funded
Unfunded

LIABILITIES AND RESERVES

Bonds payable
Bond anticipation notes payable
Contract payable
Due to current fund
Improvement authorizations:
Funded
Unfunded

REGULATORY BASIS

December 31, 2015 and 2014

EXHIBIT C

Down payment of capital improvements

Capital improvement fund

Reserve for assessment revaluation
Reserve for debt service

Fund balance

Balance Balance

December December

Ref. 31, 2015 31, 2014
c2:C3 $ 1,558,071.72 $ 1,379,168.87
A 0.00 365,277.12
B 949.50 949.50
6,060,000.00 6,705,000.00
C4 2,750,490.80 4,122,295.80
$ 10,369,512.02 $ 12,572,691.29
C-7 $ 6,060,000.00 $ 6,705,000.00
C-8 2,714,915.00 4,069,260.00
C-6 255,308.19 189,827.04
A - 143,350.03 0.00
C-6 16,847.66 34,698.09
C-6 929,727.83 1,175,542.85
321.00 321.00
Cc-5 108,250.00 138,250.00
2,000.00 2,000.00
135,601.00 254,601.00
C-1 3,191.31 3,191.31
$ 10,369,512.02 $ 12,572,691.29

See Accompanying Notes to the Financial Statements
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EXHIBIT C-1
TOWNSHIP OF SOUTHAMPTON
GENERAL CAPITAL FUND
STATEMENT OF FUND BALANCE

REGULATORY BASIS
For the Year Ended December 31, 2015

Ref.
Balance - December 31, 2014 C $ 3,191.31
Balance - December 31, 2015 c $ 3,191.31

See Accompanying Notes to the Financial Statements
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EXHIBIT D-1
TOWNSHIP OF SOUTHAMPTON
SEWER UTILITY OPERATING FUND
COMPARATIVE STATEMENTS OF OPERATIONS AND
CHANGES IN OPERATING FUND BALANCE
REGULATORY BASIS
For the Years Ended December 31, 2015 and 2014

Ref. Year 2015 Year 2014
Revenue and other income realized:
Fund balance utilized D2 § 0.00 0.00
Sewer rents D-2 169,300.00 171,782.22
Additional sewer rents D-2 44,700.35 0.00
Miscellaneous D-2 4,560.42 0.00
Miscellaneous revenue not anticipated D-2 0.00 2,869.96
Prior year accounts payable cancelled 1,327.24 0.00
Appropriation reserves lapsed D-6 0.00 0.00
Total income 219,888.01 174,652.18
Expenditures:
Budget appropriations:
Other expenses D-3 147,050.00 133,400.00
Capital improvements D-3 1,600.00 1,600.00
Municipal debt service D-3 56,974.76 52,404.66
Total expenditures 205,624.76 187,404.66
Deficit in revenue 0.00 12,752.48
Excess in revenues 14,263.25 0.00
Adjustments to income before surplus:
Realized from general budget for anticipated deficit D-2 0.00 4,438.00
Total adjustments to income before surplus 0.00 4.438.00
Operating deficit to be raised in budget of succeeding
year 8,314.48
FUND BALANCE
Balance - January 1 D 162.13 162.13
14,425.38 162.13
Decreased by:
Utilization by operating budget D-1 0.00 0.00
Balance - December 31 D $ 14,425.38 162.13

See Accompanying Notes to the Financial Statements
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Sewer rents

Additional rents
Miscellaneous
Deficit (general budget)

Non-budget revenue

Detail of miscellaneous:

TOWNSHIP OF SOUTHAMPTON

SEWER UTILITY OPERATING FUND

STATEMENT OF REVENUES
REGULATORY BASIS

For the Year Ended December 31, 2015

EXHIBIT D-2

Interest earned on investments:

Sewer operating fund
Interest and costs

Other

Anticipated Excess or
Ref. Budget Realized (Deficit)
D-1 169,300.00 $ 169,300.00 $ 0.00
D-1 20,000.00 44,700.35 24,700.35
D-1 2,000.00 4,560.42 2,560.42
D-1 14,388.00 0.00 (14,388.00)
205,688.00 218,560.77 12,872.77
D-2 0.00 0.00 0.00
205,688.00 $ 218,560.77 $ 12,872.77
Ref. D-3 D-1
$ 74.75
4,465.67
20.00
D-1;D-2 $ 4,560.42

Total non-budget revenues  D-4

25

See Accompanying Notes to the Financial Statements
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PAYROLL ACCOUNT



TOWNSHIP OF SOUTHAMPTON
PAYROLL ACCOUNT

EXHIBIT F

STATEMENTS OF ASSETS, LIABILITIES, RESERVES AND FUND BALANCE

REGULATORY BASIS
December 31, 2015 and 2014

Balance Balance
December December
Ref. 31, 2015 31, 2014
ASSETS
Cash $ 24,975.37 21,689.06
LIABILITIES
Due to current fund A $ 5,349.94 5,276.10
Due to unemployment trust fund B 8,831.37 5,563.16
Payroll withholding payable F-1 9,592.98 10,831.68
Reserve for payroll 29.93 0.00
Reserve for flexible spending 1,171.15 18.12
$ 24,975.37 21,689.06

See Accompanying Notes to the Financial Statements
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TOWNSHIP OF SOUTHAMPTON
GENERAL FIXED ASSETS
STATEMENTS OF GENERAL FIXED ASSETS
REGULATORY BASIS
At December 31, 2015 and 2014

EXHIBIT G

Ref. 2015 2014
General fixed assets:
Land and improvements G-1 $ 1,261,300.00 1,261,300.00
Buildings G-1 1,430,900.00 1,430,900.00
Equipment G-1 2,817,983.20 2,242,462.02
Total general fixed assets 5,510,183.20 4,934,662.02
Investments in general fixed assets G-1 $ 5,510,183.20 4,934,662.02

See Accompanying Notes to the Financial Statements

28-



NOTES TO FINANCIAL STATEMENTS



TOWNSHIP OF SOUTHAMPTON
COUNTY OF BURLINGTON
NOTES TO FINANCIAL STATEMENTS
For the Year Ended December 31, 2015

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A. Reporting Entity

The Township of Southampton was incorporated in 1845 and is located in the County of Burlington in the State
of New Jersey. The Township covers approximately 43.31 square miles with a population, according to the 2010
census, of 10,464. The governing body is a Township Committee comprised of five elected members who serve
three-year terms. The Mayor and Deputy Mayor are elected by the members of the Committee and serve for a
one-year term in this office.

The Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria to be used to
determine which component units should be included in the financial statements of an oversight entity. The
primary criterion for including activities within the reporting entity, as set forth in the Statement, is the degree
of oversight responsibility maintained by the reporting entity. However, the State of New Jersey, Division of
Local Government Services requires the financial statements of the Township to be presented separately. As
such, the financial statements of the Township of Southampton include each board, body, officer, or commission
supported and maintained wholly or in part by funds appropriated by the Township, as required by N.J.S. 40A:5-
5

Except as noted below, the financial statements of the Township of Southampton include every board, body,
officer, or commission supported and maintained wholly or in part by funds appropriated by the Township of
Southampton, as required by N.J.S. 40A:5-5.

B. Description of Funds

The accounting policies of the Township of Southampton conform to the accounting principles applicable to
municipalities which have been prescribed by the Division of Local Government Services, Department of
Community Affairs, State of New Jersey. Such principles and practices are designed primarily for determining
compliance with legal provisions and budgetary restrictions and as a means of reporting on the stewardship of
public officials with respect to public funds. Under this method of accounting, the Township of Southampton
accounts for its financial transactions through the following separate funds and accounts as presented below. This
presentation differs from the three fund, two account group presentation as required by GAAP.

Current Fund - resources and expenditures for governmental operations of a general nature, including Federal
and State grant funds.

Trust Fund - receipts, custodianship, and disbursement of funds in accordance with the purpose for which each
reserve was created.

General Capital Fund - receipt and disbursement of funds for the acquisition of general capital facilities, other
than those acquired in the Current Fund. In addition, the fund is used to track the status of debt authorized for
capital projects.

Sewer Operating and Capital Funds - account for the operations and acquisition of capital facilities of the
municipally-owned Sewer Utility.

Payroll Account - receipt and disbursement of funds to meet obligations to employees and payroll tax liabilities.

General Fixed Assets Account Group - to account for fixed assets used in governmental operations.
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TOWNSHIP OF SOUTHAMPTON
COUNTY OF BURLINGTON
NOTES TO FINANCIAL STATEMENTS
For the Year Ended December 31, 2015

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
C. Basis of Accounting

The accounting principles and practices prescribed for municipalities by the State of New Jersey differ in certain
respects from accounting principles generally accepted in the United States of America applicable to local
governmental units. A modified accrual basis of accounting is followed with minor exceptions. The more
significant policies in New Jersey follow.

Revenues - are recorded when received in cash except for certain amounts which are due from other
governmental units. Receipts from Federal and State grants are realized as revenue when anticipated in the
Township budget. Receivables for property taxes are recorded with offsetting reserves on the balance sheet of
the Township's Current Fund; accordingly, such amounts are not recorded as revenue until collected. Other
amounts that are due the Township which are susceptible to accrual are also recorded as receivables with
offsetting reserves and recorded as revenue when received. Fund balance utilized to balance budget is recorded
as revenue and budgeted transfers from other funds are also recorded as revenue when anticipated in the budget.

Expenditures - are recorded on the "budgetary" basis of accounting. Generally, expenditures are recorded when
an amount is encumbered for goods or services through the issuances of a purchase order in accordance with the
Encumbrance Accounting System. Outstanding encumbrances at December 31 are reported as cash liability in
the financial statements as encumbrances payable and constitute part of the Municipality's statutory appropriation
reserve balance. Appropriation reserves covering unexpended appropriation balances are automatically created
at December 31 of each year and recorded as liabilities, except for amounts which may be canceled by the
governing body. Appropriation reserves are available, until lapsed at the close of the succeeding year, to meet
specific claims, commitments or contracts incurred during the preceding fiscal year. Lapsed appropriation
reserves are recorded as income. Grant appropriations are charged upon budget adoption to create separate
spending reserves. Budgeted transfers to other funds are recorded as expenditures when the budget is adopted
to the extent permitted or required by law. Appropriations for principal payments on outstanding general capital
and utility bonds and notes are provided on the cash basis; interest on general capital indebtedness is on the cash
basis, whereas interest on utility indebtedness is on the accrual basis.

Property Taxes - Property taxes attach as an enforceable lien on property as of January 1. Taxes are levied
annually and are payable in quarterly installments on February 1, May 1, August 1, and November 1 of each
year. All unpaid taxes levied become delinquent January 1 of the following year. Delinquent taxes are
considered fully collectible and therefore no allowance for uncollectible taxes is provided.

Foreclosed Property - Foreclosed property is recorded in the Current Fund at the assessed valuation when such
property was acquired and is fully reserved.

Interfunds - Interfund receivables in the Current Fund are recorded with offsetting reserves which are created
by charges to operations. Income is recognized in the year the receivables are liquidated. Interfund receivables
in the other funds are not offset by reserves.

Insurance - Cost of insurance for all funds are recorded as expenditures at the time of payment. Insurance costs
chargeable to future periods are not carried as prepayments.
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TOWNSHIP OF SOUTHAMPTON
COUNTY OF BURLINGTON
NOTES TO FINANCIAL STATEMENTS
For the Year Ended December 31, 2015

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
C. Basis of Accounting (Continued)

Inventories of Supplies - The costs of inventories of supplies for all funds are recorded as expenditures at the
time individual items are purchased. The costs of inventories are not included on the various balance sheets. The
Township did not take a physical inventory of the supplies in the Utility Fund; therefore, no amount is reported
on the utility balance sheet.

Proprietary Fund - Cash Flows Statement - In accordance with the reporting requirements of the Division of
Local Government Services, the utility fund's financial statements do not include a statement of cash flows.

General Fixed Assets - The Township has developed a fixed asset accounting and reporting system as
promulgated by the Division of Local Government Services, which differs in certain respects from generally
accepted accounting principles.

Fixed assets used in governmental operations (general fixed assets) are to be accounted for in the General Fixed
Assets Account Group. Public domain ("infrastructure") general fixed assets consisting of certain improvements
other than buildings, such as roads, bridges, curbs and gutters, streets and sidewalks, and drainage systems are
not capitalized.

All fixed assets are valued at historical cost or estimated historical cost if actual historical costs is not available,
except for land which is valued at assessed value at the time the land is foreclosed or donated. Land purchased
by the Township is valued at cost.

No depreciation has been provided for in the financial statements.

Expenditures for construction in progress are recorded in the Capital Funds until such time as the construction
is completed and put into operation.

Fixed Assets acquired through grants in aid or contributed capital have not been accounted for separately.

Property and equipment purchased by the Sewer Utility Fund is recorded in the Sewer Capital account at cost and
are adjusted for disposals and abandonments. Contributions in aid of construction are not capitalized. The
balances in Reserve for Amortization and Deferred Reserve for Amortization accounts in the Utility Capital Fund
represent charges to operations for the costs of acquisition of property, equipment, and improvements. The
utilities do not record depreciation on fixed assets.

Tax Appeals and Other Contingent Losses - Losses which arise from tax appeals and other contingent losses
are recognized at the time an unfavorable decision is rendered by an administrative or judicial body.

Budgets - The governing body prepares and approves by resolution an operating and capital budget for the
Current Fund and Sewer Operating Fund which is then submitted for certification to the State of New Jersey,
Department of Community Affairs, Director of Local Government Services. Upon the receipt of such
certification and after a public hearing, the budget is then adopted by resolution. Transfers of budgeted amounts
may be made by resolution of the Township Committee subsequent to October 31 in the current budget year and
up to March 31 of the following year.

Once adopted, the Township may make emergency appropriations for purposes which are not known at the time

the budget was adopted per N.J.S.A. 40A:4-46. Also, the Township may make amendments to the budget for
any special item of revenue made available by any public or private funding source per N.J.S.A. 40A:4-87.
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TOWNSHIP OF SOUTHAMPTON
COUNTY OF BURLINGTON
NOTES TO FINANCIAL STATEMENTS
For the Year Ended December 31, 2015

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
C. Basis of Accounting (Continued)

Deferred Charges - The recognition of certain expenditures is deferred to future periods. These expenditures,
or deferred charges, are generally overexpenditures of legally adopted budget appropriations or emergency
appropriations made in accordance with N.J.S.A. 40A:4-46 et seq. Deferred charges are subsequently raised as
items of appropriation in budgets of succeeding years.

Fund Balance - Fund balances included in the current fund and utility operating funds represent amounts
available for anticipation as revenue in future years budgets, with certain restrictions.

Capitalization of Interest - It is the policy of the Township of Southampton to treat interest on projects as a
current expense and the interest is included in the current operating budget.

School Taxes - The municipality is responsible for levying, collecting, and remitting school taxes for the
Township of Southampton School District and the Township’s share of the Lenape Regional High School District.
Operations are charged for the full amount required to be raised from taxation to operate the local school district
for the period from January 1 to December 31. The regional high school district taxes are raised and charged
to operations on a school year basis.

County Taxes - The municipality is responsible for levying, collecting, and remitting the Township’s share of
county taxes for the County of Burlington. Operations is charged for the amount due the County for the year,
based upon the ratables required to be certified to the County Board of Taxation by January 10 of the current
year. In addition, operations is charged for the County share of added and omitted taxes certified to the County
Board of Taxation by October 10 of the current year and due to be paid to the County by February 15 of the
following year. :

Reserve for Uncollected Taxes - The inclusion of the “Reserve for Uncollected Taxes” appropriation in the
Township’s annual budget protects the Township from taxes not paid currently. The reserve, the minimum
amount of which is determined on the percentage of collections experienced in the immediate preceding year, with
certain exceptions, is required to provide assurance that cash collected in the current year will provide sufficient
cash flow to meet expected obligations.

Comparative Data - Comparative total data for the prior year has been presented in the accompanying financial
statements in order to provide an understanding of changes in the Township’s financial position and operations.
However, comparative data has not been presented in each of the statements because its inclusion would make
the statements unduly complex and difficult to read.

Use of Estimates - The preparation of financial statements in accordance with accounting principles applicable
to municipalities which have been prescribed by the Division of Local Government Services, Department of
Community Affairs, State of New Jersey, requires management to make estimates and assumptions that affect
certain reported amounts and disclosures. Accordingly, actual results could differ from those estimates.
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TOWNSHIP OF SOUTHAMPTON
COUNTY OF BURLINGTON
NOTES TO FINANCIAL STATEMENTS
For the Year Ended December 31, 2015

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Concluded)
C. Basis of Accounting (Concluded)

Departures from Generally Accepted Accounting Principles - The accounting principles and practices followed
by the Township of Southampton differ in some respects, which in some instances may be material, from
generally accepted accounting principles applicable to local government units. The more significant differences
are as follows:

Taxes and other receivables are fully reserved.

Interfund receivables in the Current Fund are fully reserved and recognized as a revenue
in the year of liquidation.

Unexpended and uncommitted appropriations are reflected as expenditures.

Overexpended appropriations and emergency appropriations are deferred to the
succeeding years' operations.

No provision is made for accumulated vested vacation and sick leave.

Undetermined contributions to state-administered pension plans applicable to the six
months ended December 31 are not accrued.

Estimated losses arising from tax appeals and other contingencies are not recorded when
it is probable that a loss has been incurred and the amount of such loss can be reasonably
estimated.

Depreciation expense is not calculated on fixed assets.
It was not practicable to determine the effect of such differences.

D. Net Pension Liability, Deferred Outflow of Resources, Deferred Inflow of Resources and Expenses
Related to Pensions

As previously mentioned, to meet the requirements of the State of New Jersey, the Township follows a basis of
accounting other than accounting principles generally accepted in the United States of America. As such, pension
expenses for the Public Employees’ Retirement System (PERS) and Police and Firemen’s Retirement System
(PERS) are appropriated, recorded, and provided for in the year in which they are contractually required to be
paid (pay-as-you-go basis). No accrual is made for net position liability, deferred outflows of resources, and
deferred inflows of resources for these cost-sharing multiple-employer defined benefit pension plans, and the
financial statements are not reported in accordance with the provisions of GASB Statement No. 68, Accounting
and Financial Reporting for Pensions - an amendment of GASB Statement No. 27, and GASB Statement No. 71,
Pension Transition for Contributions Made Subsequent to the Measurement Date - an amendment of GASB
Statement No. 68. See Note 13 for required disclosures of these amounts.
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TOWNSHIP OF SOUTHAMPTON
COUNTY OF BURLINGTON
NOTES TO FINANCIAL STATEMENTS
For the Year Ended December 31, 2015

NOTE 2 - INVESTMENTS
As of December 31, 2015 and 2014, the Township did not have any investments.

Interest Rate Risk - The Township does not have a formal investment policy that limits investment maturities
as a means of managing its exposure to fair value losses arising from increasing interest rates. However, New
Jersey Statute 40A:5-15.1(a) limits the length of time for most investments to 397 days.

Credit Risk - New Jersey Statute 40A:5-15.1(a) limits municipal investments to those specified in the Statutes.
The type of allowable investments are bonds of the United States of America, the local unit, or school districts
of which the local unit is a part: obligations of federal agencies not exceeding 397 days; government money
market mutual funds; the State of New Jersey Cash Management Plan; local government investment pools; or
repurchase of fully collateralized securities.

Concentration of Credit Risk - The Township places no limit on the amount the Township may invest in any
one issuer.

NOTE 3 - CASH AND CASH EQUIVALENTS
Custodial Credit Risk Related to Deposits

Custodial credit risk is the risk that, in the event of a bank failure, the Township’s deposits might not be
recovered. Although the Township does not have a formal policy regarding custodial credit risk, N.J.S.A. 17:9-
41 et seq. requires that governmental units shall deposit public funds in public depositories protected from loss
under the provisions of the Governmental Unit Deposit Protection Act (GUDPA). Under the Act, the first
$250,000.00 of governmental deposits in each insured depository is protected by the Federal Deposit Insurance
Corporation (FDIC). Public funds owned by the Township in excess of FDIC insured amounts are protected by
GUDPA. However, GUDPA does not protect intermingled trust funds such as salary withholdings, escrow trust,
or funds that may pass to the Township relative to the happening of a future condition. Such funds are shown
as uninsured and uncollateralized in the schedule below.

As of December 31, 2015, the Township's bank balances were exposed to custodial credit risk as follows:

Insurance $ 973,398.88
Uninsured and collateralized with securities held by
pledging financial institutions (GUDPA) 4.516.446.72

$ 5.489.845.60

New Jersey Cash Management Fund

During the year, the Township participated in the New Jersey Cash Management Fund. The Fund is governed
by regulations of the State Investment Council, who prescribe standards designed to insure the quality of
investments in order to minimize risk to the Fund’s participants. Deposits with the New Jersey Cash Management
Fund are not subject to custodial credit risk as defined above. At December 31, 2015, the Township’s deposits
with the New Jersey Cash Management Fund were $1,019,000.93.
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TOWNSHIP OF SOUTHAMPTON
COUNTY OF BURLINGTON
NOTES TO FINANCIAL STATEMENTS
For the Year Ended December 31, 2015

NOTE 5 - PROPERTY TAXES

The following is a three year comparison of certain statistical information relative to property taxes and property
tax collections for the current and previous two years.

Comparison of Tax Rate Information

2015 2014 2013

Total Tax Rate $ 26658 2571 $ 2.506
Apportionate of Tax Rate:

Municipal $ 373§ 349 % .330

County 447 413 .420

Regional School 697 .693 .666

Local School 1.128 1.096 1.070

Municipal Open Space .020 .020 .020
Assessed Valuation:

2015 $ 997,652,324 .00

2014 $ 998,205,573.00

2013 $ 1,003,641,345.00

Comparison of Tax Levies and Collection Currently

A study of this tabulation could indicate a possible trend in future tax levies. A decrease in the percentage of
current collections could be an indication of a probable increase in future tax levies.

Currently
Cash Percentage of
Year Tax Levy Collections Collection
2015 $ 26,643,974.86 $ 26,295,017.06 98.69 %
2014 $ 25,704,401.97 $ 25,182,435.23 97.97%
2013 $ 25,166,914.99 §$ 24.702,473.19 98.15%

Delinquent Taxes and Tax Title Liens

This tabulation includes a comparison, expressed in percentage, of the total of delinquent taxes and tax title liens
in relation to the tax levies of the last three years.

Amount Amount Of
December 31 Of Tax Delinquent Total Percentage
Year Title Liens Taxes Delinquent Of Tax Levy
2015 $ 782,074.39 $ 297,740.88 $ 1,079,815.27 4.06%
2014 $ 766,854.35 % 465,377.42 $ 1,232,231.77 4.79%
2013 $ 731,057.61 $ 373,074.67 $ 1,104,132.28 4.39%
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TOWNSHIP OF SOUTHAMPTON
COUNTY OF BURLINGTON
NOTES TO FINANCIAL STATEMENTS
For the Year Ended December 31, 2015

NOTE 5 - PROPERTY TAXES (Concluded)
Property Acquired by Tax Title Lien Liquidation

The value of property acquired by liquidation of tax title liens on December 31, on the basis of the assessed
valuation at time of foreclosure of such properties, was as follows:

Year Amount

2015 $ 340,800.00
2014 $ 340,800.00
2013 $ 340,800.00

NOTE 6 - SEWER UTILITY LEVIES

The following is a three year comparison of sewer utility charges (rents) for the current and previous two years.

Year Levy

2015 $ 197,964.61
2014 $ 186,379.79
2013 $ 182,365.07

The Township increased rates in 2014, which explains the increase in billings for 2015.

NOTE 7 - FUND BALANCES APPROPRIATED

The following schedule details the amount of fund balances available at the end of the current year and four
previous years and the amounts utilized in the subsequent years’ budgets.

Utilized In
Adopted
Budget Of
Succeeding
Year December 31 Year
Current Fund:
2015 $ 576,863.91 $ 67,936.00
2014 $ 151,116.66 $ -
2013 $ 401,116.66 $ 250,000.00
2012 $ 435,525.79 $ 350,000.00
2011 $ 660,208.54 $ 452,200.00
Sewer Operating
Fund:
2015 $ 14,425.38 $ -
2014 $ 162.13 $ =
2013 $ 162.13 $ -
2012 $ 162.13 $ 162.13
2011 $ 779.61 $ 617.48
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TOWNSHIP OF SOUTHAMPTON
COUNTY OF BURLINGTON
NOTES TO FINANCIAL STATEMENTS
For the Year Ended December 31, 2015

NOTE 8 - TAXES COLLECTED IN ADVANCE

Taxes collected in advance, set forth as cash liabilities in the financial statements as follows:

Balance Balance
December December
31, 2015 31, 2014
Prepaid Taxes $ 218.180.78 §  243.078.09

NOTE 9 - GENERAL FIXED ASSETS

General fixed assets activity for the years ended December 31, 2015 and 2014 was as follows:

Balance Balance
December December
31,2014 Additions Adjustments 31, 2015
Land $ 1,261,300.00 $ - $ - $ 1,261,300.00
Buildings 1,430,900.00 - - 1,430,900.00
Equipment 2.242.462.02 451.540.18 123.981.00 2.817,983.20

$ 4934.662.02 $§ 451.540.18 $ 123.981.00 $ 5.510.183.20

Balance Balance
December December
31,2013 Additions Disposals 31,2014
Land $ 1,261,300.00 $ - $ - $ 1,261,300.00
Buildings 1,430,900.00 - - 1,430,900.00
Equipment 1,476.440.79 766,021.23 -. 2.242.462.02
$ 4,168.640.79 $  766.021.23 $ -. $ 4.934.662.02

In2011, the Township prepared an updated inventory of land and buildings owned, excluding properties acquired
for taxes. This analysis was made from the 2012 tax duplicate which included the revaluation completed in 2011.
Therefore, these properties are valued at the current assessed valuation rather than historical cost.
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TOWNSHIP OF SOUTHAMPTON
COUNTY OF BURLINGTON
NOTES TO FINANCIAL STATEMENTS
For the Year Ended December 31, 2015

NOTE 9 - GENERAL FIXED ASSETS (Concluded)

Sewer utility plant and equipment for the years ended December 31, 2015 and 2014 was as follows:

Balance Balance
December Disposals/ December
31,2014 Additions Adjustments 31, 2015
Construction of a
sewerage collection
system in the Village
of Vincentown $ 2.295.000.00 $ -. $ - $ 2.295.000.00
Balance Balance
December Disposals/ December
31, 2013 Additions Adjustments 31, 2014
Construction of a
sewerage collection
system in the Village
of Vincentown $ 2.295.000.00 $ -. $ -. $ 2.,295.000.00

NOTE 10 - DEFERRED CHARGES TO BE RAISED IN SUCCEEDING BUDGETS

Certain expenditures are required to be deferred to budgets of succeeding years. At December 31, 2015, the
following deferred charges are shown on the balance sheets of the various funds:

Balance Balance To
December 2016 Succeeding
31. 2015 Budget Budgets
Current fund:
Overexpenditure of appropriations $ 280.10 $ 280.10 $ -
Cash deficit $ 2,427.04 $ 2,427.04 $ -

General capital fund:
Acquisition of EMS vehicle -
Ord. 2006-18 $ 35,575.80 $ = $ 35,575.80
Sewer utility operating fund:
Overexpenditure of appropriation
reserves $ 14,734.94 $ - $ 14,734.94
Cash deficit $ 8,314.48 $ - $ 8,314.48

The appropriations in the 2016 budget are less than those required by statute.
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NOTE 11 - LONG-TERM DEBT

Long-term debt as of December 31, 2015 consisted of the following:

TOWNSHIP OF SOUTHAMPTON

COUNTY OF BURLINGTON
NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended December 31, 2015

Balance Balance

December December Amount Due

31, 2014 Additions Reductions 31, 2015 in One Year
General $ 6,705,000.00 $ 0.00 $ 645,000.00 $ 6,060,000.00 $ 610,000.00
Sewer utility 760,000.00 0.00 25,000.00 735,000.00 25,000.00

Compensated

absences * 0.00 0.00 0.00 0.00 0.00
$ 7,465,000.00 $ 0.00 $ 670,000.00 $ 6,795,000.00 $ 635,000.00

* See Note 16 for Compensated Absencés.

Paid by Current Fund:

$8,130,000 General Improvement Bond dated 07/27/2006 payable in annual installments through 07/01/2026. $345,000 of
principal was paid on 07/01/2014 and $4,900,000.00 was paid from the proceeds of an advanced refunding bond issued
December 23, 2014. Interest is paid semiannually at varying rates. The balance remaining as of December 31, 2015

was $420,000.00 and is payable by July 1, 2016.

$5,890,000.00 of Refunding Bonds for the 2001 and 2006 bonds issued for the acquisition of various assets
dated 12/23/14 payable in annual installments through 7/1/2026. Interest is paid semiannually at varying rates.
The balance remaining as of December 31, 2015 was $5,640,000.00.

Paid by Sewer Utility Fund:

$810,000 Refunding Bond for the construction of the sewer system dated 03/11/2013 payable in

annual installments through 12/01/2035. $20,000.00 of principal was paid on 12/01/2014. Interest is paid

semiannually at varying rates. The balance remaining as of December 31, 2015 was $735,000.00.

Schedule of Annual Debt Service for Principal and Interest for Bonded Debt Issued and Outstanding

Year Ended General Capital Fund Sewer Utility Fund

December 31 Principal Interest Principal Interest Total
2016 $ 610,000.00 $ 144,185.00 $ 25,000.00 $ 31,287.50 $ 810,472.50
2017 635,000.00 124,225.00 25,000.00 30,537.50 814,762.50
2018 620,000.00 116,287.50 25,000.00 29,537.50 790,825.00
2019 620,000.00 106,987.50 25,000.00 28,287.50 780,275.00
2020 500,000.00 94,587.50 25,000.00 27,037.50 646,625.00
2021-2025 2,575,000.00 294,387.50 160,000.00 113,687.50 3,143,075.00
2026-2030 500,000.00 15,000.00 205,000.00 69,687.50 789,687.50
2031-2035 - - 245,000.00 25,143.76 270,143.76
$ 6,060,000.00 § 895,660.00 $ 735,000.00 $ 355,206.26 $ 8,045,866.26

As of December 31, 2015, the carrying value of the above bonds approximates the fair value of the bonds.



TOWNSHIP OF SOUTHAMPTON
COUNTY OF BURLINGTON
NOTES TO FINANCIAL STATEMENTS
For the Year Ended December 31, 2015

NOTE 11 - LONG-TERM DEBT (Continued)

Summary of Municipal Debt Service

2015 2014 2013

Bonds and notes issued:

General capital fund $ 8,774,915.00 $ 10,774,260.00 $ 11,247,500.00

Sewer utility fund 735,000.00 760,000.00 780,000.00
Bonds and notes authorized but
not issued:

General capital fund 35,575.80 53,035.80 70,495.80

Sewer utility fund 30.400.00 105.987.86 75.587.86
Net bonds and notes issued and
and authorized but not issued 9.575.890.80 11.693,283.66 12.173.583.66
Deductions:

Self-liquidating debt 765.400.00 638.938.26 743.545.66
Net debt $ 8.810.490.80 $ 11.054.345.40 $ 11.430,038.00

Summary of Statutory Debt Condition - Annual Debt Statement

The summarized statement of debt condition which follows is prepared in accordance with the required method
of setting up the Annual Debt Statement and indicates a statutory net debt of $8,810,490.80.

Regional school district debt
Local school district debt
Sewer utility debt

General debt

Gross Debt Deduction Net Debt
$ 4,068,581.59 $ 4,068,581.59 $ -
6,066,000.00 6,066,000.00 -
765,400.00 765,400.00 =
8.810.490.80 - 8.810.490.80

$§ 19.710472.39 $ 10.899.981.59

$ 8.810.490.80

Net Debt $8,810,490.80 divided by Equalized Valuation Basis per N.J.S. 40A:2-2, $1,080,850,044.00 =

.815%.

Equalized Valuation Basis
2013
2014
2015

Average

Borrowing Power Under N.J.S. 40A:2-6

3 1/2% of equalized valuation basis (municipal)

Net debt

Remaining borrowing power

$1,083,086,237.00
1,075,613,067.00
_1,083.850,828.00

$1.080.850,044.00

$ 37,829,751.54
8.810,490.80

$ 29.019.260.74

The Township of Southampton School District, as a K-8 school district, is permitted to borrow up to 3.0% of the
average equalized valuation for the past three years. State statutes allow a school district to exceed the district’s

limitations with voter approval. Any amounts in exces

limit.

i?—f the limit is treated as an impairment of the municipal



TOWNSHIP OF SOUTHAMPTON
COUNTY OF BURLINGTON
NOTES TO FINANCIAL STATEMENTS
For the Year Ended December 31, 2015

NOTE 11 - LONG-TERM DEBT (Concluded)

The Lenape Regional High School District is a 7-12 regional school district and as a result the amount of debt issued
is not subject to any statutory limitation based on average equalized valuations. Debt is allocated based on the
municipality’s equalized valuation as a percentage of the total regional school district’s assessed valuation. Since
all debt authorized by the regional school district is deductible, it does not effect the debt of the municipality.
Summary of Municipal Debt Service

Calculation of “Self-Liquidating Purpose" - Sewer Utility Per N.J.S. 40A:2-45

Cash receipts from fees, fund balance anticipated, rents or

other charges for year $ 218,560.77
Deductions:
Operating and maintenance cost $ 147,050.00
Debt service per utility account 56.974.76
Total deductions 204.024.76
Excess in revenue $ 14.536.01

NOTE 12 - BOND ANTICIPATION NOTES AND SPECIAL EMERGENCY NOTES

The Township has outstanding at December 31, 2015 and 2014, bond anticipation notes in the general capital fund
in the amount of $2,714,915.00 and $4,069,260.00, respectively. The December 31, 2015 amounts payable to
Investors Bank are $407,520.00 and $2,307,395.00, bears an interest rate of .850% and mature on August 6, 2016.
These funds were for the acquisition of various pieces of equipment, purchase of real estate, and various capital
improvements.

The Township has outstanding at December 31, 2015 and 2014, special emergency notes in the current fund in the
amount of $0.00 and $90,000.00, respectively. The December 31,2015 amount payable to Investors Bank is $0.00,
beared an interest rate of 1.35% and matured on April 12, 2015.

NOTE 13 - PENSION PLANS

A substantial number of the Township’s employees participate in the following defined benefit pension plan: the
Public Employees’ Retirement System (PERS), which is administered by the New Jersey Division of Pensions
and Benefits. Inaddition, one Township employee participated in the Defined Contribution Retirement Program
(DCRP), which is a defined contribution pension plan. This plan is administered by Prudential Financial for the
New Jersey Division of Pensions and Benefits. Each plan has a Board of Trustees that is primarily responsible
for its administration. The Division issues a publicly available financial report that includes the financial
statements and required supplementary information. That report may be obtained by writing to the State of New
Jersey, Division of Pensions and Benefits, Post Office Box 295, Trenton, New Jersey 08625-0295,
http://www.state.nj.us/treasury/pensions.
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NOTE 13 - PENSION PLANS (Continued)
General Information About the Pension Plans
Plan Descriptions

Public Employees' Retirement System

The Public Employees' Retirement System (PERS) is a cost-sharing multiple-employer defined benefit pension
plan which was established as of January 1, 1955, under the provisions of N.J.S.A. 43:15A. The PERS’s
designated purpose is to provide retirement, death, disability, and medical benefits to certain qualified members.
Membership in the PERS is mandatory for substantially all full-time employees of the Township, provided the
employee is not required to be a member of another state-administered retirement system or other state pension
fund or local jurisdiction’s pension fund. The PERS’s Board of Trustees is primarily responsible for the
administration of the PERS.

Defined Contribution Retirement Program

The Defined Contribution Retirement Program (DCRP) is a multiple-employer defined contribution pension fund
which was established on July 1, 2007, under the provisions of Chapter 92, P.L. 2007 and Chapter 103, P.L.
2007 (N.J.S.A. 43:15C-1 et seq.). The DCRP is a tax-qualified defined contribution money purchase pension
plan under Internal Revenue Code (IRC) 401(a) et seq. and is a “governmental plan” within the meaning of IRC
414(d). The DCRP provides retirement benefits for eligible employees and their beneficiaries. Individuals
covered under DCRP are employees enrolled in PERS on or after July 1, 2007, who earn salary in excess of
established “maximum compensation” limits; employees enrolled in PFRS after May 21, 2010, who earn salary
in excess of established “maximum compensation” limits; employees otherwise eligible to enroll in PERS on or
after November 2, 2008, who do not earn the minimum annual salary for tier 3 enrollment but who earn salary
of at least $5,000.00 annually; and employees otherwise eligible to enroll in PERS after May 21, 2010 who do
not work the minimum number of hours per week required for tiers 4 or 5 enrollment, but who earn salary of at
least $5,000.00 annually.

Vesting and Benefit Provisions
Public Employees' Retirement System
The vesting and benefit provisions are set by N.J.S.A. 43:15A. PERS provides retirement, death, and disability
benefits. All benefits vest after 10 years of service, except for medical benefits, which vest after 25 years of
service or under the disability provisions of PERS.
The following represents the membership tiers for PERS:

Tier 1 - Members who were enrolled prior to July 1, 2007

Tier 2 - Members who were eligible to enroll on or after July 1, 2007 and prior to November 2, 2008

Tier 3 - Members who were eligible to enroll on or after November 2, 2008 and prior to May 21,
2010

Tier 4 - Members who were eligible to enroll after May 21, 2010 and prior to June 28, 2011

Tier 5 - Members who were eligible to enroll on or after June 28, 2011
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NOTE 13 - PENSION PLANS (Continued)

General Information About the Pension Plans (Continued)
Vesting and Benefit Provisions (Concluded)

Public Employees' Retirement System (Concluded)

Service retirement benefits of 1/55th of final average salary for each year of service credit is available to tiers
1 and 2 members upon reaching age 60 and to tier 3 members upon reaching age 62. Service retirement benefits
of 1/60th of final average salary for each year of service credit is available to tier 4 members upon reaching age -
62 and tier 5 members upon reaching age 65. Early retirement benefits are available to tiers 1 and 2 members
before reaching age 60, tiers 3 and 4 before age 62 with 25 or more years of service credit, and tier 5 with 30
or more years of service credit before age 65. Benefits are reduced by a fraction of a percent for each month that
a member retires prior to the age at which a member can receive full early retirement benefits in accordance with
their respective tier. Tier 1 members can receive an unreduced benefit from age 55 to age 60 if they have at least
25 years of service. Deferred retirement is available to members who have at least 10 years of service credit and
have not yet reached the service retirement age for the respective tier.

Defined Contribution Retirement Program

Eligible members are provided with a defined contribution retirement plan intended to qualify for favorable
federal income tax treatment under IRC Section 401(a), a noncontributory group life insurance plan and a
noncontributory group disability benefit plan. A participant’s interest in that portion of his or her defined
contribution retirement plan account attributable to employee contributions shall immediately become and shall
at all times remain fully vested and nonforfeitable. A participant’s interest in that portion of his or her defined
contribution retirement plan account attributable to employer contributions shall be vested and nonforfeitable on
the date the participant commences the second year of employment or upon his or her attainment of age 65, while
employed by an employer, whichever occurs first.

Contributions
Public Employees' Retirement System

The contribution policy is set by N.J.S.A. 43:15A and requires contributions by active members and contributing
employers. Members contribute at a uniform rate. Pursuant to the provisions of Chapter 78, P.L. 2011, the
active member contribution rate increased from 5.5% of annual compensation to 6.5% plus an additional 1%
phased-in over 7 years beginning in July 2012. The member contribution rate was 7.80% in State fiscal year
2015. The phase-in of the additional incremental member contribution rate takes place in July of each subsequent
State fiscal year. The rate for members who are eligible for the Prosecutors Part of PERS (Chapter 366, P.L.
2001) increased from 8.5% of base salary to 10%. Employers’ contribution amounts are based on an actuarially
determined rate. The Township’s contribution amounts are based on an actuarially determined rate which
included the normal cost and unfunded accrued liability.

The Township’s contractually required contribution rate for the year ended December 31, 2015 was 12.39% of
the Township’s covered-employee payroll. This amount was actuarially determined as the amount that, when
combined with employee contributions, is expected to finance the costs of benefits earned by employees during
the year, including an additional amount to finance any unfunded accrued liability.

The Township’s contractually required contribution to the pension plan for the year ended December 31, 2015
was $149,152.00, which was paid on April 1, 2016. No liability has been accrued in the financial statements for
this amount. The Township’s contractually required contribution to the pension plan for the year ended
December 31, 2014 was $148,095.00, which was paid on April 1, 2015. Employee contributions to the plan
during the year ended December 31, 2015 were $1 141§§§.51.
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NOTE 13 - PENSION PLANS (Continued)

General Information About the Pension Plans (Concluded)
Contributions (Concluded)

Defined Contribution Retirement Program

The contribution policy is set by N.J.S.A. 43:15C-3 and requires contributions by active members and
contributing employers. In accordance with Chapter 92, P.L. 2007 and Chapter 103, P.L. 2007, plan members
are required to contribute 5.5% of their annual covered salary. In addition to the employee contributions, the
Township contributes 3.0 % of the employees’ base salary, for each pay period, to Prudential Financial not later
than the fifth business day after the date on which the employee is paid for that pay period.

For the year ended December 31, 2015, employee contributions totaled $1,514.19, and the Township’s
contributions were $825.92. There were no forfeitures during the year.

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of
Resources Related to Pension

Public Employees' Retirement System

At December 31, 2015, the Township’s proportionate share of the PERS net pension liability was $3,894,428.00.
The net pension liability was measured as of June 30, 2015, and the total pension liability used to calculate the
net pension liability was determined by an actuarial valuation as of June 30, 2015. The Township’s proportion
of the net pension liability was based on a projection of the Township’s long-term share of contributions to the
pension plan relative to the projected contributions of all participating employers, actuarially determined. AtJune
30, 2015, which was the measurement date, the Township’s proportion was 0.0173486661% which was a
decrease of 0.0006156271% from its proportion measured as of June 30, 2014.

As previously mentioned, for the year ended December 31, 2015, the Township’s contributions to the PERS were
$149.152.00 and were paid on April 1, 2016.
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NOTE 13 - PENSION PLANS (Continued)

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of
Resources Related to Pension (Concluded)

Public Employees' Retirement System (Concluded)

At December 31, 2015, the Township had deferred outflows of resources and deferred inflows of resources
related to PERS from the following sources:

Deferred Deferred
Outflow Of Inflow Of
Resources Resources
Differences between expected and
actual experience : $ 92,907.00 $ -
Changes of assumptions 418,230.00 -
Net difference between projected and
actual earnings on pension plan investments - 62,615.00
Changes in proportion and differences
between Township contributions and
proportionate share of contributions 191,981.00 97,787.00
Township contributions subsequent to the
measurement date 149.152.00 -.

$ 852,270.00 § 160.402.00

$149,152.00 included in deferred outflows of resources related to pensions will be included as a reduction of the
net pension liability in the year ending December 31, 2016.

Other amounts included as deferred outflows of resources and deferred inflows of resources related to pensions
will be recognized in future periods as follows:

Fiscal Year Ending

June 30, PERS
2016 $ (98,774.31)
2017 (98,774.31)
2018 (98,774.31)
2019 (157,387.64)
2020 (89,005.42)
Thereafter -.

§  (542.716.00)
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NOTE 13 - PENSION PLANS (Continued)

Actuarial Assumptions

Public Employees' Retirement System

The net pension liability was measured as of June 30, 2015, and the total pension liability used to calculate the

net pension liability was determined by an actuarial valuation as of June 30, 2015. This actuarial valuation used
the following actuarial assumptions, applied to all periods included in the measurement:

Inflation 3.04%
Salary increases:
2012-2021 Lt 2.15% - 4.40% based on age
Thereafter : 3.15% - 5.40% based on age
Investment rate of return 7.90%
Mortality rate table RP-2000

Period of actuarial experience study upon
which actuarial assumptions were based July 1, 2008 - June 30, 2011

Mortality rates were based on the RP-2000 Combined Healthy Male and Female Mortality Tables (setback 1 year

for females) with adjustments for mortality improvements from the base year of 2012 based on Projection Scale
AA.
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NOTE 13 - PENSION PLANS (Continued)

Actuarial Assumptions (Concluded)

Public Employees' Retirement System (Concluded)

In accordance with State statute, the long-term expected rate of return on plan investments is determined by the
State Treasurer, after consultation with the Directors of the Division of Investments and Division of Pension and
Benefits, the board of trustees, and the actuaries. Best estimates of arithmetic real rates of returns for each major

asset class included in target asset allocation as of June 30, 2015, the plans’ measurement dates, are summarized
in the following table:

Long-Term
Expected
Target Real Rate
Asset Class Allocation Of Return
Cash 5.00% 1.04%
U.S. Treasuries 1.75% 1.64%
Investment grade credit 10.00% 1.79%
Mortgages 2.10% 1.62%
High yield bonds 2.00% 4.03%
Inflation-indexed bonds 1.50% 3.25%
Broad US equities 27.25% 8.52%
Developed foreign equities 12.00% 6.88%
Emerging market equities 6.40% 10.00%
Private equity 9.25% 12.41%
Hedge funds/absolute return 12.00% 4.72%
Real estate (property) - 2.00% 6.83%
Commodities 1.00% 5.32%
Global debt ex US 3.50% (0.40%)
REIT 4.25% 5.12%

100.00%
Discount Rate

The discount rate used to measure the total pension liability was 4.90% and 5.39% as of June 30, 2015 and 2014,
respectively. These single blended discount rates were based on the long-term expected rate of return on pension
plan investments of 7.90%, and a municipal bond rate of 3.80% and 4.29% as of June 30, 2015 and 2014,
respectively, based on the Bond Buyer Go 20-Bond Municipal Bond Index which includes tax-exempt general
obligation municipal bonds with an average rating of AA/Aa or higher. The projection of cash flows used to
determine the discount rates assumed that contributions from plan members will be made at the current member
contribution rates and that contributions from employers will be made based on the average of the last 5 years.
Based on those assumptions, the plan’s fiduciary net position was projected to be available to make projected
future benefit payments of current plan members through 2033. Therefore, the long-term expected rate of return
on plan investments was applied to projected benefit payments through 2033, and the municipal bond rate was
applied to projected benefit payments after that date in determining the total pension liability.
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